73873

M.Com 2nd Semester CBCS Scheme w.e f. 2016-17
Examination, July-2022

FINANCIAL MANAGEMENT
Paper - 16MCO22C3

Time allowed : 3 hours] [Maximum marks : 80

Note : Attempt five questions in all, selecting one guestion
from each unit. Question no. 1 is compulsory. All

questions carry equal marks.
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i. (i) Whatis future value ?
A g | Fq1 A 7
(ii) What is opportunity cost of retained earnings.
gferefed T $ STEET A Q@ 41 add © 7
(iii) What is Capital Structure ?
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(iv) Discuss about arbitrage process.
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(2) T3I8T
(v) WhatisIRR.
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(vi) What is Capital Rationing.
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(vii) Leverage Buy - Quts

FEARE B (HAater-aganae)
(viii) What is share splits ?
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Unit-I

(z18-1)

"Financial Management is concerned with solutions of
three major decisions a firm must make". What are these
three decision and how are these interrelated ?
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weture as on 31-

(3)

Raghav Ltd. has the following capital stnt
03-2021.

(100,000 shares of

Equity Share Capital
Rs. 10,00,000

Rs. 10 each)

13% Preterones Share Capital Rs. 2,00,000

1226 Debentures - 3,00,000

The equity shares of company are quoted at Rs. 105 and
' the company is expected to declare a dividend of Rs. 10

per share for the next year. The company has registered
a dividend growth rate of 6% which is expected to be

maintained. https://www.mdustudy.com

(i) Assuming the tax rate applicable to the company
at 50%. Calculate the weighted Average Cost of
-(ii) Assﬁming that the company can raise additional
term loan at 12% of Rs. 5,00,000 to finance its
expansion, calculate revised WACC. The company's
, expectation is that the business risk associated with
new financing may bring down the market price

from 105 to 100 per share.
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{5)
Unit-I1

(zT8-11)

Why must the finance manager keep in min
ge in evaluating various

d the value

degree of financial levera
financial plans 2 When does financial leverage become

favourable 7

g &) A Idied @1 A @ @ o @
aifed ? i Ihes @9 e aal 8 ¢

Shyam Ltd. currently has 100 lakh equity shares
outstanding. Current market price of share is Rs. 15.
The Net income for current year Rs. 2 crores and
investment budget is also of Rs. 2 crores cost of equity
is 12%, the company is contemplating declaration of

dividend @Rs. 1 per share. Assuming MM Approach.

(i) Calculate market price per share if dividend is
declared & if dividend is not declared.

.
(ii) How many new equity shares are to b%iss ued under
both options.

(iii) Show that the total market value of shares
remaining unaffected by the dividend decision.
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Unit-III

- (s%E-m)

- A project costs'Rs. 36,000 and is expected to generate

cash inflows of Rs. 11,200 annually for 5 years.
Calculate the IRR of the project

U IRASTT B AR 3600 & ol A o 2 5 5 aut
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Define Capital Rationing and various approaches to
Capital Rationing.
goit vuiT @ oRwiia AR T oot i @ fafg
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Unit-IV

(@-1v)
Explain takeovers as way of corporate restructuring.

PR § o o7 A uik & A FEET B &

-ofafr ¥ =7 ¥ g9

Elaborate the concept of financial restructuring.
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