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Note. Attempt four quesﬁans from Section-A "(one
 question from each unit and each guestion of 14
marks) and one compulsory gquestion fram )
‘Section—-B (24 marks-) ' :

Section-A

Unit-I
' 1.  Discuss the evolution, importance and functions of
-financial managernent. N |

2. (a) Differentiate between profit maxnmsatlon and
" wealth maximisation.

(b) Whatroledoes 8 finance manager play m amodern

orgamsatmn‘?
Unir-I
3. Cashflowsofa project are as given below :
Year 0 1 2 34 5 ¢
© Cashflows | o o |
(Rs). _-.-1800(] 400G 5000 6900 6000 3000 3000

chi the NPU ofthe pmJect ifthe dlsceunt rate is 10%. -
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5.

T.
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Explain the meaning, significance and types of cost of
capital. How is cost of equity calculated. ?

Unie- 117

From the following data, determine the degree of
operating, financial and combined leverages for the firm
XYZLtd. |

(All ﬂgures-in Rs.)

EBIT . 12,00,000 -
EBT 3,00,000.
Operating fixed cost ‘ 24,00,000
Preference dividend 60,000

Corporate tax rate is 40%. What will be the percentage
change in operating profit if sales in crease by 10%.

" With the help of a diagram, explain and illustrate the

traditional approach. Also highlight its criticism.
Unit-IV -

Discuss the meaning and types of inventories. Why does

‘a firm maintain inventories 7 What are the costs

associated with inventories 7

Explain the importance and types of working capital.
Which are the determinants of worlgingrespital ?
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Section-B

9.  Briefly explain the following :
(a) Risk-return trade-off
{b) Financing decisions. . .
{¢) Importance of capital budgeting decisions.
{d) Internal rate of return. '
(¢) Assumptions of NI theory.
(f) Elements of capital structure.
(2) Objectives of credit policy.
(h) Motives for holding cash.
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